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Bro3iro34(3T).—3Tm-^3TpiTPm, 1961(1961 ^ 43 mu 295 ^-tnuC 1 )CTT M t ;\i yiR w o)' 
'^1 n'T^^aiRr-'sRi^m, 1962 ^ arsrfu,:— , 

1 . ( 1 ) 

(2) ^ 1 3TOI^ 1997 ^ 31^ ■p; Tm?( I 
2.3fra-^ f^, 1962 % 1^ 2 ^ '4*, 

(TSff) :5i#PTq (1) (i) (ii) 3% (ill) ^ WTTt f i T HfaRaff ‘<11 gT«4h(:— 

"(i) -am^l 3PI^, 1997^'*IT'5^IJfr'q7^‘m5’TRf^ro^^t’W'^T^Rr#'W^ 

•smTP^ f^ifla441 aRfipy-r'^; 

1997 «y«b M^fqiq^riRD'f^'Pl^ 

%■ ^ ^ "iT 3fk 
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(iff) (3) JTPwh 31^: T«nfSRr 1^15*11’311UTTI, 3TS?fq_^;— 

^TOjaR, 1998 %’SRWRiff TlFft: 
H<il ^SRpIRH, RHJIRiT’flR^T^Wn' l^RSpI '31-H 1 3WJ5T,1998 %'^’g3TT'%^ RFrW 7^5ffT 

■^''ft^T(fT%FITl"l 
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^tpT%tl-10-1997^’!iniT%^%t3mW?F1Ttl^'5RTp»rfr1%RT^(mT'^i%^3lf%ig^% 1 1997 'JjrPraft’STfiRir 

^ 1%# W%T % f%if-TTI 
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MINISTRY OF FINANCE 
(Department of Revenue) 

(CENTRAL BOARD OF DIRECT TAXES) 

NOTIFICATION 
New Delhi, the 12th January, 1998 
INCOME TAX 

S.O. 34(E).—In exerci^ of the powers conferred by sub-Section (1) of section 295 of the Income-tax Act, 1961(43 
of 1961), the Central Board of Direct Taxes hereby makes the following rules further to amend the Income-tax Rules, 1962, 
namely:— 

1. (1) These rules may be called the Income-tax (First Amendrnent) Rules, 1998. 

(2) They shall be deemed to have come into force with effect ftom the 1st day of October, 1997. 

2. In rule 2 B of the Income-tax Rules, 1962. 

(a) in Sub-rule (1) for clauses (i), (M) and (iii) the foUowing shall be substituted, namely:— 

"(i) where the journey is performed on or after the 1st day of October, 1997 by air, an amount not exeeding the air 
economy fare of the national carrier by the shortest route to the place of destination; 

(ii) Wl^ere places of origin of journey and destination arc connected by rail and the journey is performed on or 
afLerthe 1st day ofOctober, 1997 by any mode of transport other than by air, an amount not exeeding the air- 
conditioned first class rail fare by the shortest route to the place of destination; and 

(iii) Whei c the places of origin qf journey and destination or part thereof are not connected by rail and the journey 
is perJbrmed on or after the 1st day of October, 1989 between such places the amount eligible for exemption 
shall be:— 

(A) Where a recognised public transport system exists, an amoimt not exeeding the 1st class or deluxe class 
fare, as the case may be, on such transport by the shortest route to the place of destination; and 

(B) Where no recognised publid ttansport system exists, an amount equivalent to the air-conditioned first 
class rail faro, for the distance of the journey by the shortest route, as if the journey had been performed 
by rail”; 

(b) after sub-rule (3), the following svib-rule shall be inserted, namely:— 

"(4) The exemption referred to in sub-rule (1) shall not be available to more than two surviving children of an 
individual after 1st October, 199S: 

Provided that this sub-rule shall not apply in respect of children bom before 1st October, 1998 and also in 
case of multiple births after one child.”. 
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Explanatory Memorandum 

Since the Leave Travel Concession rules were amended on the recommendation of the Fifth pay Commission to extend 
the facility of travel by air economy (Y) class to certain categories of employees of the Central Government with effect from 
1-10-1997, the amendment of rule 2B of the Income-Tax Rules, 1962 needs to be given effect from 1-10-1997. It is certified 
that retrospective operation of this notification from the 1st October, 1997 shall not prejudicially affect the interest of any 
person, 

[F.No. 142/85/97-TPL/No. 10502] 
R.N. DASH, Director 

Foot Note.-—The Principal rules were pubfishedvide Notification being S O. No. 969 (E) dated 26-3-1962 and last amended 
by Notification published under S.O. No. 765 (E) dated 6-11-1997, 
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